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ProfitProfit

LossLoss

Share PriceShare Price
$25$25$0$0 $30$30 $35$35 $40$40 $45$45
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ReturnReturn 35%35%
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ProfitProfit

LossLoss

$110$110

NAB Share
Prices
NAB Share
Prices$18$18 $20$20 $22$22 $24$24 $26$26 $28$28 $30$30 $32$32 $34$34

Share
Price
Share
Price

YearYear

Buy 10,000 
shares at $10
Buy 10,000 

shares at $10

Sell 10,000 
shares at $10
Sell 10,000 

shares at $10

Buy 20,000 
shares at $5
Buy 20,000 
shares at $5

Hold 20,000 
shares at $10
Hold 20,000 
shares at $10

$5$5

$10$10

2211
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Purchase 10,000 WBC shares 
at $30 with $30 Put options

Roll Down - Sell 10,000 WBC shares at $30 and 
buy 19,608 at $15.30 with $15 Put options

Roll Down - Sell 19,608 WBC shares at $24 and buy 
20,460 at $23 with $23 Put options

Own 23,529 WBC shares at 
$30 worth $729,41

Lock in $8.70 of Gains - 
Buy $24 Put options

Roll Down - Sell 20,460 shares 
at $23 and buy 23,529 shares 
at $20 Put options

SOURCE: Yahoo Finance
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5. Fees and Charges
The following expenses are associated with the Sapient Financial Solutions PEP Strategy. 

1. Set Up
Sapient is charged a set-up fee by the executing broker when your account is established however 
this charge is not passed on to you and is absorbed by Sapient.

2. Sapient Financial Solutions Asset Based Fee
The asset base fee is paid to cover the costs of administering, trading, settling and providing general 
advice on the PEP Strategy on your account. The fee is charged on a stepped scale basis, whereby an 
increase in your portfolio balance results in a decrease in the asset based fee charged. Asset based 
fees are expressed as a per annum fee and divided by 12 to calculate monthly.

The Fee Schedule is as follows:

    First  $500,000    – 2.2% inc GST 
    Next $500,000    – 2.0% inc GST 
    Next $1,000,000   – 1.8% inc GST 
    Next $3,000,000  – 1.65% inc GST 
    Next $5,000,000  – 1.375% inc GST

For example a portfolio with an end of month valuation of $200,000 would be charged 2.2% on the 
first $500,000 and then 2.0% on the next $100,000. The fee charged for this portfolio for the month 
would be $367.

($200,000 * 2.2%) / 12 months = ($4,400) / 12 = $367

The asset based fee is calculated based on the value of the share portfolio at the end of each 
month, and accrues from the first day the account is open using Sapient. Please note, Sapient does 
not charge an asset based fee on the cash balance in the linked bank account. If your portfolio is 
between trades, or is temporarily withdrawing from the market then this cash portion of the portfolio 
will not have fees charged on it.

A minimum monthly fee of $200 + GST applies.

3. Exit Fee
A 2.2% exit fee is charged on the total value of the account if you withdraw the investment within 1 
year of the portfolio being activated.

4. Fail Fees
Investors are required to settle the buy and sell transactions of shares and options on their account 
in a timely manner. Failure to settle these transactions will incur fail fees with the Australian Securities 
Exchange and range from $50 to $500 depending on the size of the trade. These fail fees will be 
charged by the broker, and Sapient will direct debited these fees from your account. In no way does 
Sapient Financial Solutions profit from these fail fees.

5. Australian Clearing House Fees
The Australian Clearing House charges a fee of $0.143 (inc GST) per option contract that is traded 
and $0.55 (inc GST) per option contract that is exercised. These fees and charges are disclosed on 
the ETO contract note and will be added to or deducted from the settlement amount. These fees are 
not charged by Sapient Financial Solutions and we in no way profit from them.

6. Special Request Fee
Where you make special administrative requests to Sapient, we reserve the right to negotiate 
a special fee deductible from your account. Such a special fee would not be deducted without 
agreement from you first.
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